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Ulysses resists the sirens – Herbert James Draper (1909)
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SUCCESS IS NOT A MATTER OF CHANCE

A systematic approach

Our success is not a matter of chance: it is based on 
a systematic approach. Today‘s dynamic and closely 
linked global financial markets are constantly in 
motion. Alongside the ability to respond to changes, 
that requires the ability to take a long-term view and 
decision-making processes driven by reason rather 
than emotions. At TrendConcept we systematically 
apply that philosophy – to preserve and increase your 
capital. 

Investors seeking a blend of security and skill need a 
partner whose success is based on foresight.  That is 
precisely what TrendConcept offers.

Cover picture  “Ulysses resists the sirens“
Oil painting by Herbert James Draper, 1909.
This picture symbolises TrendConcept’s philosophy of firmly 
resisting market temptation in order to avoid losses.



TrendConcept’s founders and 
partners have been closely asso-
ciated with the company from the 
outset

For many years, TrendConcept has been one of 
Germany’s largest independent fund managers. Our 
management team has been working with technical 
and quantitative systems for the benefit of private 
and institutional investors since 1989. Some of the 
founders started working together on research in 
the early 1980s. That laid the foundations for the 
company they later established. The team’s long-
standing relationship with renowned clients has 
always been based on the development, testing and 
application of a reliable, sophisticated and sound 
investment approach that is constantly being refined.

The five founders and partners of TrendConcept 
(Joachim Hegny, Holger Peter Fuchs, Jürgen Reitz, 
Caspar von Zitzewitz and Werner von Buchholtz) 
have been committed to the company from the 
outset and embody the continuity of our methods 
and personnel. As competent partners for private 
and institutional investors, TrendConcept’s fund 
managers, capital market analysts and IT specialists 
bring together decades of experience. Their 
knowledge is combined in a strategic approach that 
offers excellent prospects for far-sighted investors. 
Experienced fund managers and mathematicians 
support the founders in their day-to-day work.

CONTINUITY IS OUR HALLMARK
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              Joachim Hegny            Holger Fuchs               Jürgen Reitz         Caspar von Zitzewitz    Werner von Buchholtz      



                            

PRESERVING VALUE – UTILISING TRENDS

Buy into uptrends, 
protect capital during crises

Many investors have a one-sided focus on generating 
profits and seem completely oblivious to the fact that 
if the value of their assets drops it can take years 
or even decades to regain the amount originally 
invested.
For example, to recoup a 50% decline in the value of 
assets, the remaining capital has to increase by 100% 
simply to regain the initial position. That is not realistic 
in the short term. Increasing value means buying into 
uptrends in order to participate in the increase in the 
market value of the capital invested. Preserving the 
value of assets means exiting volatile investments at 
the right time if a crisis is looming and re-investing in 
safer asset classes.
Maintaining a high capital base during a downturn 
gives an investor a significant edge when the market 
cycle turns.

Naturally, no-one can foretell the future. However, 
there is a method that dispenses with forecasting: 
analysing trends.

TrendConcept uses trend analysis to manage safety-
oriented fund products all of which without exception 
are based on the principle of tactical asset allocation 
– without any emotional input – and give high priority 
to preserving capital. Consequently, this approach 
does not focus on fundamental data on individual 
companies and the related analyses and forecasts. 
Instead, it looks at market movements that can be 
measured by objective, statistical methods. In all 
decision-making processes, our investment strategy 
is based exclusively on the analysis of a variety of 
time series.
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Shares Bonds Money market 

A “top-down“ portfolio management approach

When market 
trends are positive, 
assets can be fully 
invested in equities.

In response to spe-
cific signals, assets 
are shifted into 
safer investments.

In periods of sharp 
market downturns, 
the fund may be 
invested entirely in 
the money market.

When the market 
rallies, we start 
to look for upside 
potential again.



A SYSTEM THAT MINIMISES VOLATILITY 

Computer-aided decision-making 
tools for fund management
Letting profits run when the markets are rising 
and a timely shift into safer investments in 
downward phases means that in the long term 
TrendConcept products outperform those managed 
by other systems. In keeping with this philosophy, 
TrendConcept’s investment decisions are based on 
computer-aided data analysis.
Financial engineering of this quality combines a 
deep insight into long-term historical trends with a 
focus on future-oriented investment segments. High 
transparency and objectivity are key benefits of the 
TrendConcept investment strategy. At the same time, 
fund management is largely independent of the fund 
manager and is not sensitive to phases of extreme 
under- or overvaluation of the market.
TrendConcept funds are completely separate asset 
vehicles comprised of first-rate securities and are 
protected against insolvency. Investors remain the 
owners of the securities in which they invest. They 
are not owned by any company in the TrendConcept 
Group, nor by a custodian bank. TrendConcept uses 
futures contracts to protect them against downtrends 
but the investor remains the owner of the assets. 
TrendConcept does not have a bank account balance 
as a counter item to money market investments. 
In other words, it invests in “synthetic cash” for its 
clients, but not at a bank. That ensures that the 
investment is safe even in extreme situations. 

Benefits of the TrendConcept stop-loss strategy 
at a glance:
•      The fund participates in the majority of each
       rally (2/3 to 3/4)
•      Major downtrends are largely avoided (2/3 to 3/4)
•      Low drawdown
•      Low volatility
•      Higher long-term return

Indicators that drive investment 

TrendConcept’s systems are suitable for all investors: 
as a basic investment for conservative individuals 
who want to protect the value of their assets, and for 
pension funds, life insurers, family offices, foundations, 
banks, churches, industrial companies, associations, 
wealthy private individuals and asset managers.

The proportion of TrendConcept products in a 
portfolio depends on the investor’s personal need 
for security. As long as the objective trend analysis 
gives the “green light“, the fund invests in the relevant 
markets (grey area). As soon as a break in the trend is 
identified, assets are shifted to more secure alternative 
investments (money market – white area).
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Year1       Year2         Year3        Year4        Year5        Year6

      DE DAX             Long-phase            Switching strategy  
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Balanced funds segment (equities  and bonds): 
Low-risk participation in equity and bond trends
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Segment: Gemischte Fonds, Aktien + Renten 

Partizipation bei Aktien und Renten mit begrenztem Risiko
_________________________________________________________________________________________________________________

TrendConcept Vermögensverwaltung GmbH

TrendConcept Fonds September 2011
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EQUITY FUNDS 
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During uptrends, TrendConcept equity funds track 
the market. The majority of the uptrend is used to 
generate profits. Similarly, during the majority of each 
downtrend the fund assets are safely invested in the 
money market.

This strategy ensures a higher capital base for the 
next upswing, compared with a strategy that simply 
tracks the market.

In addition, the volatility of such investments is far 
lower than that of market-tracking strategies. The 
result is a higher capital base and lower volatility.
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Equity funds - 
Tracking market uptrends

To ensure daily availability and be able to respond 
promptly to market conditions, the TrendConcept 
system focuses on investment in the most liquid 
premium shares listed in the major global indices and 
the corresponding futures contracts.

This high liquidity means that funds can switch into 
the money market without difficulty whenever our 
trend analysis indicates that this is necessary.

This method of portfolio management offers investors 
the opportunity to increase earnings significantly 
while protecting their capital. Strategies – especially 
tactical asset management – can be adapted to suit 
the requirements of individual investors.

TrendConcept sets itself apart from traditional active 
and/or market-tracking management styles:

•       A systematic and objective approach, unfettered 
        by forecasts and emotions. Largely independent
        of individuals
•       A steady performance; avoidance of major 
        downturns
•       Lower volatility
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ABSOLUTE RETURN FUNDS AND BALANCED FUNDS

A flexible combined strategy

Even before the financial crisis, TrendConcept 
developed innovative portfolio strategies designed 
to avoid price downturns in phases of uncertainty 
without neglecting the ability to participate in any 
upward market potential. 

That is achieved through a flexible combined strategy. 
Instead of maintaining a fixed proportion of assets 
in equities or bonds at all times, the assets in these 
actively managed funds are always allocated to asset 
classes where the underlying trend is positive. 

Depending on the trend situation, the TrendConcept 
Automatic Asset Allocator (AAA) invests in Euro 
Stoxx 50 shares, euro bonds or the money market. 
The level of investment is managed via technical 
and quantitative analyses that identify medium 
and long-term trends. If the trend for equities is 
positive, equities are given preference. When the 
equity market turns, equity holdings are sold and 
the proceeds are switched into long-term bonds, 
providing the bond market trend is positive. If the 
trend for both bonds and equities is downward, the 
funds are invested in the money market. 
Since the fund gives precedence to equity market 
investments and 100% investment in this market 
is possible, the AAA is suitable for risk-sensitive 
investors looking for an alternative to investing solely 
in the equity market.
The TrendConcept Multi Asset Allocator (MAA) scans 
the global markets for opportunities in equities, 
bonds, foreign exchange, precious metals and 
commodities. Asset allocation is dynamic, based on

technical and quantitative methods that identify 
medium and long-term trends. Depending on the 
direction of the trend, either long or short positions 
may be entered into.

A combination of the AAA and MAA funds gives a 
very stable portfolio with good return prospects. 
Calculations for the period from November 1999 to 
September 2009 show that the point of minimum 
volitality (7.16%) was achieved through a blend of 
60% AAA and 40% MAA. The expected return of 
8.72% was also very attractive for this period. Another 
convincing factor is the low maximum loss of value, 
which is calculated at -8.92%. 
Using this strategy, TrendConcept can construct an 
“all-weather” portfolio for risk-sensitive investors. This 
can be used to steer investments through very difficult 
stock market phases with a relatively low risk of loss. 
Investors benefit from a higher return with reduced 
volatility, without sacrificing the chance of participating 
in cyclical uptrends on the equity markets. A
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BOND FUNDS

Bond funds – 
Avoiding declining bond prices by 
switching into the money market

As with equity funds, in its bond funds TrendConcept 
focuses on highly liquid securities, in this case top-
rated sovereign bonds. That means that funds 
can switch into the money market without difficulty 
whenever our trend analysis indicates that this is 
necessary.  

Alternatively, if the fund is suitably structured the 
level of investment can be managed via bond futures 
contracts that reduce transaction costs.

Declining interest rates lead to a rise in the price of 
long-term bonds. Depending on how pronounced 
the trend is, the TrendConcept funds may benefit 
slightly more or less than direct investment in bonds. 
On average, in phases of declining interest rates the 
participation rate is high.

When interest rates are rising, the price of long-dated 
bonds recedes. Depending on how pronounced the 
uptrend in interest rates is, TrendConcept bond funds 
therefore switch partly or fully into money market 
investments, thus avoiding most of the decline in 
bond prices.

Long-term historical calculations by TrendConcept 
confirm this: during phases when there is a 
pronounced downward trend in interest rates the 
TrendConcept approach can achieve a very good 
performance by investing systematically in long-
term bonds.  A certain underperformance has to be 
taken into account in years when bond performance 
is average as temporarily switching into the money 
market may prove unnecessary with hindsight. 
However, in years when the bond market is weak, the 
concept protects the investor’s capital base.

The result is a durably higher capital base and lower 
volatility
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PROTECTING ASSETS
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Asset management 
for private clients

TrendConcept offers wealthy private clients and 
foundations a custom-tailored analysis of their 
asset position plus advisory and asset management 
services. We select investment products on the 
basis of the client’s needs and only include our own 
products in the portfolio if the client so desires.

Our objective is always to preserve and grow 
customers’ assets, regardless of market movements.

Asset management is provided by TrendConcept 
Invest AG in Vaduz. 

The most important service provided by this asset 
management company is the management of assets 
for discerning international private clients. Discretion, 
flexibility and direct contact form the basis for 
successful client relationships.

                            

 7

BOND FUNDS



A NETWORK YOU CAN RELY ON
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1997 First equity fund (European industrial stocks)
1999 15 funds under management, total volume 
over DM 1 billion
2000 – 2003 Concept proves its worth during 
the equity market downtrend
2006 Volume over €1 billion 
2008 Concept proves reliable during the financial 
market crisis: the MAA fund ends 2008 up 14.4%, 
TrendConcept wins eight awards 
2011 Concept proves effective during the debt crisis

TrendConcept: a company with 
more than 20 years track record

1989 Establishment of TrendConsult, development 
of capital market software, initial advice to institutional 
investors based on a quantitative approach 
1991 TrendConsult software used in the 
co-operative banking sector
1993 Establishment of Global Trend Management 
to advise institutional investors
1994 Establishment of TrendConcept; objective: 
quantitative fund management
1995 First fund launched (European government 
bonds) 
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TrendConcept GmbH
Wiesbaden

Global Trend
Management GmbH

Frankfurt

TrendConsult GmbH
Wiesbaden

TrendConcept Invest AG
Vaduz

TrendConcept 
Vermögensverwaltung GmbH

Wiesbaden/Frankfurt

TrendConcept Fund S.A. 
Luxembourg

                            



A NETWORK YOU CAN RELY ON

We would be happy to answer 
your questions or arrange a 
meeting.

Please contact 
Caspar von Zitzewitz

Friedrichstraße 2-6   
60323 Frankfurt am Main
Tel.  +49  69  971 422 22  
Fax  +49  69  971 422 23
czitzewitz@trendconcept.com 

Otto-von-Guericke Ring 13-15   
65205 Wiesbaden
Germany
Tel.  +49  6122  9229 28  
Fax  +49  6122  9229 29
 

Friedrichstraße 2-6   
60323 Frankfurt am Main
Germany
Tel.  +49  69  9714 22 28  
Fax  +49  69  9714 22 23

TrendConcept Vermögensverwaltung GmbH

fondsinfo@trendconcept.com 
www.trendconcept.com
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